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ORDER RECORDED UI IDER CODE

OF VIRGINIA SECTIOF 41106126

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

Equitable Produotion Company

POOLING OF INTERESTS IN A 58.77
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EXHIBIT A HERETO

LOCATED IN THE NDRA COAL BED GAS

FIELD AND SERVED BY WELL NO.
VC-539782 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. CODE

%5 45.1-361.21 AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED

NATURAL GAS PRODUCED FROM COALBEDS

AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gas" or "Gas")

VIRGINIA GAS

AND OIL BOARD

DOCKET NO.
VGOH-08/08/19-2310

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED

VC-539782 (herein "Well" ) TO BE DRILLED IN

THE LOCATION DEPICTED ON EXHIBIT A HERETO,

Range Resouroes-Pine Mountain Inc.
Tract TC-224
Prater QUADRANGLS
Hurricane MAGISTERIAL DISTRICT
Buchanan COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit A,
attached hereto and made a part hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on foz hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at Pc 00 a.n. on August 19,
2008 Southwest Higher Education Center, Campus of Viz<(inia Highlands
Community College, Abingdon, Virginia.

2. Appearances:
the Applicant.

Jaaes E. Kaiser of Wilhoit and Kaiser, appeared for



3. Jurisdiction and Notice: Pursuant to Va. Code )645.1-361.1 et
~se ., the Board finds that it has jurisdiction over the )ubject matter.
Based upon the evidence presented by Applicant, the Board also frnds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,
i.e., person identified by Applicant as having ("Owner" ) or claiming
("Claimant" ) the rights to Coalbed Methane Gas in all Pennsylvania-aged coals
from the top of the Raven, including all splits to the top o) the green and

red shales including, but not limited to Jawbone, Greasy Creek, Middle
Horsepen, War Creek, Beckley, Lower Horsepen, X-Seam, Poco 9, Poco 5 Rider,
Poco 4, Poco 2, and any other unnamed coal seams, coalbeds iind rock strata
associated therewith (hereafter "Subject Formations" ) in the Subject Drilling
Unit underlying and comprised of Subject Lands; (2) represented it has given
notice to those parties so identified (hereafter sometimes "person(s)"
whether referring to individuals, corporations, partnerships associations,
companies, businesses, trusts, joint ventures or other legal entities)
entitled by Va. Code 65 45.1-361.19 and 45.1-361.22, to notice of the
application filed herein; and (3) that the persons set forth in Exhibit B-3
hereto have been identified by Applicant as persons who mar be Owners or
Claimants of Coalbed Methane Gas interests in Subject For nations in the
Subject Drilling Unit who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. (,'onflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibut E. Further,
the Board has caused notice of this hearing to be published as required by
Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds teat the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: Revised Exhibits: B, B-3, 8-2 E

5. Dismissals: Tract 2, Eandza Hobaok Kidwmll 8 H. Erv4ene Kidwell.

6. Relief Requested: Applicant requests (1) that pursuant to Va.
Code 5 45.1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons named in Exhibit 8-3 hereto and that of their kncwn and unknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas produced from the Subject Drilling Unit
established for the Subject Formations underlying and comprised of the
Subject Lands, (hereafter sometimes collectively identified ind referred to
as "well development and/or operation in the Subject Drilling Unit" ); and,
(2) that the Board designate Equitable Pzoduction Company as the Unit
Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code 6 45.1-361.il.C.3,Equitable
Pzoduction Company (hereafter "Unit Operator" or "Operator" ) is designated as
the Unit Operator authorized to drill and operate the W 11 in Subject
Drilling Unit at the location depicted on the plat attached hereto as Exhibit
A, subject to the permit provisions contained in Va. Code 6 45.1-361.27, et
~se .,; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; tc 6 4 VAC 25-160



et ~se ., Virginia Gas and Oil Board Regulations and to the No.:a Coal Bed Gas

Field Rules established by the Oil and Gas Conservation Board' Order entered
March 26, 1989; all as amended from time to time; and (2) al i the interests
and estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Exhibit B-3, attached hereto and made a part hereof, and their known and

unknown heirs, executors, administrators, devisees, trustee l, assigns and
successors, both immediate and remote, be and hereby are pooled in the
Subject Formations in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Nora Coal Field Rules promulgated unde:. the authority
of Va. Code 9 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the production of Coalbed Methane Gas.

For Frac Well Gas. — Gas shall be produced from and allocated to only
the 58.77 acre drilling unit in which the well is locat d according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 58.77-acre drilling unit in the manner set forth in the Nora
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 has not reached a voluntary agreement ( o share in the
operation of the Well to be located in Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Operator, then such person may elect one of the opticns set forth in
Paragraph 9 below and must give written notice of his election of the option
selected under Paragraph 9 herein to the designated Unit Operator at the
address shown below within thirty (30) days from the date sf receipt of a
copy of this Order. A timely election shall be deemed to have been made if,
on or before the last day of said 30-day period, such elec»ing person has
delivered his written election to the designated Unit Operator at the address
shown below or has duly postmarked and placed his written election in first
class United States mail, postage prepaid, addressed to the Unit Operator at
the address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Development and (ceration of the
Drillinq Unit: Any Gas Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement with tee Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling U»it (hereafter
"Participating Operator" ) by agreeing to pay the sstimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production



Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as »et forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-Production Costs fcr the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 8421,042.00

Any gas owner and/or claimants named in Exhibit B-:, who elect
this option (Option 1) understand and agree that tteir initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in th] s Board Order.

A Participating Operator's proportionate cost her under shall be
the result obtained by multiplying the Participating Operator's
"Interest within Unit" as set forth herein i» the attached
Exhibit B-3 times the Estimated Completed-for-P"oduction Costs
set forth above. Provided, however, that in the event a
Participating Operator elects to participate and fails or refuses
to pay the estimate of his proportionate part of the Estimated,
Completed-for-Production Costs as set forth above, all within the
time set forth herein and in the manner prescribec in Paragraph 8

of this Order, then such Participating Operator ~hall be deemed
to have elected not to participate and to have elected
compensation in lieu of participation pursuant t > Paragraph 9.2
herein.

9.2 Option 2 — To Receive A Cash Bonus Consideratioa: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit B-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of $5.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/8»hs [twelve and
one-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
development and operation covered by this Orde> multiplied by
that person's Interest Within Unit as set forth in Exhibit B-3
[for purposes of this Order, net proceeds shall be actual
proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third parson] as fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this Order.



Thereafter, annual cash bonuses, if any, shall oecome due and

owing on each anniversary of the date of recordin<( of this order
in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be te«dered, paid or
escrowed within sixty (60) days of said anniversary date. Once

the initial cash bonus and the annual cash bonus< a, if any, are
so paid or escrowed, said payment(s) shall be . atisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so m« de, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and opi.ration covered
hereby and such electing person shall be deemed to have and

hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

9.3. Option 3 — To Share In The Development And Oper«,tion As A Non-

Participatinq Person On A Carried Basis Arid To Receive
Consideration In Lieu Of Cash: In lieu of parti=ipating in the
Well development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Exhibit B-3 who has not reac)ied a voluntary
agreement with the Unit Operator may elect to sh,<re in the well
development and operation in Subject Drilling Un:.t on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Costs hereby allocable to
such Carried Well Operator's interest is chargs d against such
Carried Well Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, inter< sts, and claims
in and to the Gas in Subject Drilling Unit shal.. be deemed and
hereby are assigned to the Unit Operator until tte proceeds from
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any roya ty, excess or
overriding royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment there<if or agreement
relating thereto covering such interest) equal three hundred
percent (300()) for a leased interest or two nundred percent
(200%) for an unleased interest (whichever is applicable) of such
Carried Well Operator's share of the Completely!-for-Production
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Exhibit E-3 who elects
this option (Option 3) understands and agrees that Completed-for-
Production Costs are the Operator's actual <<oats for well
development and operation. When the Unit Operator recoups and
recovers from such Carried Well Operator's assigred interest the
amounts provided for above, then, the assigned interest of such
Carried Nell Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it ))<ad participated
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initially under Paragraph 9.1 above; and th reafter, such

participating person shall be charged with and shall pay his
proportionate part of all further costs of such w 11 development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so msde, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well development and op<.ration covered
hereby and such electing person shall be deemed to have and

hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subjec Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversi >n back to such
electing person.

10. Failure to Properly Elect: In the event a p rson named in
Exhibit B-3 hereto has not reached a voluntary agr<.ement with the
Applicant or Unit Operator and fails to elect within the time, in
the manner, and in accordance with the terms of thi: Order, one of
the alternatives set forth in Paragraph 9 above for which his
interest qualifies, then such person shall be deemed to have elected
not to participate in the proposed Well development and operation in
Subject Drilling Unit and shall be deemed, subject to any final
legal determination of ownership, to have electec to accept as
satisfaction in full for such person's right, interests, and claims
in and to the Gas the consideration provided in Paragraph 9.2 above
for which its interest qualifies, and shall be deemec to have leased
and/or assigned his right, interests, and claims in and to said Gas
produced from Subject Formation in Subject Drilling init to the Unit
Operator. Persons who fail to properly elect shall be deemed to
have accepted the compensation and terms set forth herein at
Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default Bv Participatinq Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the estimated
Completed-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed

to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's r..ght, interests,
and claims in and to the Gas the consideration provided iu Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the la: t day on which
such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arran«ements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject



Lands covered hereby, except, however, for any 1/8th royalt)I
become due pursuant to Paragraph 9.2 hereof.

es which would

12. Assignment of Interest: In the event a person n »med in Exhibit
B-3 is unable to reach a voluntary agreement to sharc, in the Well

development and operation in Subject Drilling Unit at a rate of payment

agreed to mutually by said Gas Owner or Claimant and the Uni: Operator, and

said person elects or fails to elect to do other than participate under

Paragraph 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and shall hav assigned unto
Unit Operator such person's right, interests, and claims in and to said Well,
in Subject Formations in Subject Drilling Unit, and other shar in and to Gas

production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order

governing said elections.

13. Unit Operator (or Operator): Equitable Produotios Company shall
be and hereby is designated as Unit Operator authorized to drill and operate
the Well(s) in Subject Formations in Subject Drilling Unit, all subject to
the permit provisions contained in Va. Code 55 45.1-361.27 et ~se .; 55 4 VAC

25 150 et ~se ., Gas and Oil Regulations; H 4 VAC 25 160 et ~se ., Virginia
Gas and Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Order
establishing the Nora Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

Equitable Production ~
Land Administration
P.O. Box 23536
Pittsburgh, PA 15222
Attn: Nikki Atkiaon

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from tl»e date of this
Order, and shall prosecute the same with due diligence. If tte Unit Operator
has not so commenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise unless sooner
terminated by Order of the Board, this Order shall expire a: 12:00 p.m. on
the date on which the well covered by this Order is permanent y abandoned and
plugged. However, in the even at an appeal is taken from this Order, then
the time between the filing of the Petition for Appeal and the Final Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject h» reto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unct to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating the Well(s) has bee » paid the full
amounts due under the terms of this Order.



16. Escrow Provisions:

The Applicant represented to the Board that there are no unknown or
unlocatable claimants in Subject Drilling Unit whose payments are subject to
the provisions of Paragraph 16.1 hereof in the Subject Dril)ing Unit; and,

the Unit Operator has represented to the Board that there axe no conflicting
claimants in the Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.2 hereof. Therefore, by this Order, the Escrow

Agent named herein or any successor named by the Board, is not required to
establish an interest-bearing escrow account for the Subject Drilling Unit

(herein "Escrow Account" ), and to receive and account to the Board pursuant
to its agreement for the escrowed funds hereafter describec in Paragraphs
16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Pe -sons: If any

payment of bonus, royalty payment or other paymen due and owing

under this Order cannot be made because the )>erson entitled
thereto cannot be located or is unknown, then s»ch cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 6 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a

monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can b paid to such
person(s) or until the Escrow Agent relinquishe. such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 6 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due

to conflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code SS 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with eac) deposit to be



made by a date which is no later than sixty (60) days after the last
day of the month being reported and/or for which fu >ds are subject
to deposit. Such funds shall be held for the exclusLve use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the 1 oard.

17. Special Findings: The Board specifically and speci-lly finds:

17.1. Applicant is Equitable Production ~. App icant is duly
authorized and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Equitable Production Company has made > delegation of
authority to Equitable Production Company to explo> e, develop and
maintain the properties and assets of Applicant, now owned or
hereafter acquired, and Equitable Production Compary has accepted
this delegation of authority and agreed to explore, develop and
maintain those properties and assets, and has consen:ed to serve as
Coalbed Methane Gas Unit Operator for Subject Drill:.ng Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. Applicant Equitable Production Company is an operator in the
Commonwealth of Virginia, and has satisfied the Scarc's requirements
for operations in Virginia;

17.4 Applicant Equitable Production Company claims ownership of gas
leases, Coalbed Methane Gas leases, and/or coal lea es representing
68.783584% percent of the oil and gas interest/cl >ims in and to
Coalbed Methane Gas and 68.783594% percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject Drilling
Unit; and, Applicant claims the right to explore fi>r, develop and
produce Coalbed Methane Gas from Subject Formatb>ns in Subject
Drilling Unit in B-~~ ~n County, Virginia, which Suoject Lands are
more particularly described in Exhibit A;

17.5. The estimated total production from Subject DrillLng Unit is 200
%CO. The estimated amount of reserves from the Subject Drilling
Unit is 200 %KG;

17.6 Set forth in Exhibit B-3, is the name and last k>own address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Stbject Formation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit
Operator or agreed to voluntarily pool his interests in Subject
Drilling Unit for its development. The interests of the Respondents
listed in Exhibit B-3 comprise 31.216406% percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 31.216406%
percent of the coal interests/claims in and to Coal'>ed Methane Gas
in Subject Drilling Unit;



17.7 Applicant's evidence established
equitable compensation to be paid
right to participate in the Wells
Paragraph 9 above;

that the fair, reasonable and
to any person in lieu of the
are those optio~s provided in

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit 8-3 hereto the opportugity to recover
or receive, without unnecessary expense, such per'son's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requeste<I therein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herei) set forth.

18. Mailing Of Order And Filing Of Affidavit: Ap)licant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating ".hat a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt by Unit Operator to each Respondent named in Ixh(bit $-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director sha
persons not subject to a lease with reasonable access to
Subject Drilling Unit which is submitted by the Unit Op
Director and/or his Inspector(s).

11 provide all
11 records for
rator to said

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by t((e provisions of
Va. Code Ann. 9 45.1-361.9 which provides that any order or ~decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.
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DONE AND EXECUTEDthis 80 dayof
2008, by a majority of the Virginia Gss and Oil Board.

Cld6imsn, Benny WampI9S

DONE AND PERFORMED this HC3 day of C3c+a in~
2008, by Order of'this Board.

David E. Asbury, Jr.
Principal Executive To the Staff
Virg'mia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this p5~ day of 01343~
2008, personally before me a notary pubic m and for the Commonwealth )fVirginia,~Benny Wampler, being duly sworn did depose snd say that he it Chairrrum of
the Virginia Gas snd Oil Board, and David E. Asbury, Jr., being duly

sworn

did depose

snd say that he is Principal Executive to the Staff of the Virginia Gss and Oil Board, that

they executed the same and were authorized to do so.

&n Q
Diane Davis, Notary U
0174394

My commission expires September 30, 2009
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24,000, latitude and longhuds Fines beintl represented by border lines as ~n.

t-'L.—— c.~>
e—'——Licensed Land Surveyor
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KXHWT ~3"~782
REVISE 07/20$ 8

LEASE
LBSSCNt STATUS

GIECNS
ACRRAOK

KQKf

Unloosed 1.752500% 1.030D

Buoharmn Rsa67 IJd~
wb John C. IrWn

4710~Cade
Rkdrmond. TX77466

Vkgkds Laa Lkmdok snd
PhBlp Ik Unwkk, WIH

4324 Sordh Ba6 Orlvs

VamdW, WaeHngkm 86037

John W. PobsL Jr. end
Lynds Pobet, HIW

P.O. Bmr 85
Revem, PA 16863

LuoBe Vkmm, wkkw
P.O. Bort 787
Wise, VA 24283

Rkhanl Pobst and
Ksdrt Pobst, HIW

em John C. hvln

4710~Cards
PJohmond, TX77488

~Iherlne Pobst, single
nfo John C. Irvh

4710~,Cards
Rlohmond, TX 77460

John Toknmr SheSekl Trust
ofo E.B.Seals
2747 North tyConnor Road
Irving, TX 75062

Oryn T. Shef6ekl Jr. Trust
oro E. B.Seals
2747 North tyConnor Road
Irving. TX 75062

Hugh P. Cene and
Nanoy Csne, HIW
312 NW Horsy Skeet
Norton, VA 24273

Aldson Pslge Wow lvkmgrum end
tgohael ktanghrm WIH
912 Erik Paul Orlvs

Chesapeake, VA 23322

Unloosed 8.782500%

Untanned 0.878260%

Unloosed 0.876260%

Unkmeed 1.752500%

Unkmsed DJI76250%

Unkmsed 0.876250%

Untanned 4.381250%

Unleaeed 4.381250%

Unleased 0.87625D%

Unleessd 0.9857S1%

5.1500

DJH50

05150

1.0300

0.5150

0.5150

2.5760

0.5150

Page 1 of 4



EXHIBIT "B-3"
VC-538782

REVISED 07/28/08

LEASE
LESSOR STATUS

INTEREST IEROSS
WITHIN ACREAIEE
~IT

R. O. Crockett, Jr. wkksrer
olo Robert Darner Crockett
10877 San Qabrtel Wsy
Valley Center, CA. 92082

Urdaesed 2.1N625% 1.2875

ENzabeth Jean Crockeu ~n
Agan cCulehem WlH
6N1 Leeeburg Stand
Uncotn, NE N616

Jenngsr Lynn Crocked Peterson and
Robert Peterson, WlH
9 Lang N Potnt Lane
Medte, PA 1N63

Unissued

Unleased

0.876250%

0.876260%

0.5150

0.5150

Robert Desks Crockelt and
Ctutsty Crockett WW
10877 San tkebrtet Way
Vagsy Canter, CA. 92082

Unissued OJI76250%

31Z16406%

0.5150

Psgs2 of4



EXHIBIT "B-3w
VC-5$07$2

REVISED 07/2$ /0$

LEASE
LESSOR STATUS

INTEREST
WITHIN

III6IT

QROSS
ACREAQE

$LLSK

Coal Berate Onlv

2 Meredgh Bile Jennings
542 Sugar MN Road
MaryvBs, TN 37803

Unbased 1.752500% 1.030D

Buchanan Really Ud Parlnsrshlp

cfo John C. trvtn

4710~Circle

Rtahmond, TX 77469

Untanned 8.762500% 5.1500

Vtrgtnts Lea Unwlck and

Phip GL Unwtak, WIH

4324 South Ba8 Drive

Vmadate, WaaMnghm 99037

John W. Pabst, Jr. and

Lynda Pabst, HIW

P.O. Box 86
Rsvwe, PA 18953

Luatse Vtaars, widow

P.O. Box 797
Wise, VA 24293

Rlahsnl Pobst snd
Kagrt Pobst, tgW
cIo John C. tnsn

471D Hunlwwad Ctrate

Rtchmand, TX 77469

CHhertns PobsL single
clo John C. Irvln4746.~Chats
Fgchmond, TX77489

John Tolman Shefgskl Trust

alo E. B.Seals
2747 North OConnor Road

Irvtng, TX 75062

Oryn T, Shsiekl Jr. Trust

clo E. B.Seals
2747 North VConrer Road

lrvtng, TX 75062

Hugh P. Clms and

Nsnay Cllne, HIW

312 NW Henry Street
Norton, VA 24273

Unlessed 0.876260%

Unloosed 0.876250%

Unloosed 1.7525D0%

Unleased 0.876250%

Unloosed 0.876250%.

Unleasad 4.381250%

Unlessed 4.381250%

Unlessed 0.876250%

0.5150

0.5150

1.0300

0.5150

0.5150

2.5750

2.5750

0.5150

ABson Psigs Weaver Mangrum and

Mtahaal Msngrum WM
912 Erik Paul Drtvs

Chesapeake, VA 23322

Unleased 0.985781% 0.5794

Page 3of4
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EXHIBIT "B-3"
VC 5397B2

REVISED DT/2B/OB

R. 0, Cnmkelt, Jr. vAdormr

ofo Robert Drsder Cmokea

10877 San Gabrtel Wsy

VsNay Center, CA. 82082

E&sabsNr Jean Cmoksd Octnntnmn

A&an~WlH

%01 Lessbrsg Skeet
Unooln, NE 68516

Jennifer Lynn Crookett Peterson and

Robert Peterson, WfH

9 Lrm9 tt Poke Lmm

stadia, PA 19063

Unloosed

Unleased

Unloosed

2.19062&%

0.87&250%

tsROSS
ACNNEASE

IIIIT
1.2875

0.5150

0.5150

Robert Carder Crookett and

Christ y CmotrsN ttfW

10877 San Gabdst Wsy
Vs&ay Center, CA. 92M2

Unleased 0.876260% 0.5150

TOTAL
31218406% 18.3469

Il@TRVNElt T II08000Jt208
RECORDED IN THI CLERK'8 OFFICE OF

8UCHAN]N COUNTY ON

NOVEN8ER $ 2r 2I3I38 AT l32:22PN

8ElrtERLY 8. TILLERr CLERK
RECORI:ED 8Y: AKT
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